Determinants of Inter-Firm Technology Licensing 

between U.S. and Latin America 



This project investigates how the transaction costs of licensing can affect technology holders' incentives to sell their proprietary technologies through licensing alliances. Empirical examination of the propensity to licensing is done with the help of a unique panel data set of observed licensing transactions involving companies across Latin American countries. The strength of IPRs protection, economic freedom, and the rate of GOP growth in the country are found to be important determinants of inter-firm technology licensing. The findings suggest that the greater the level of opportunism and uncertainty, the more controls would be placed on a transaction, which makes a transaction of technology through licensing more costly.
